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To keep you up-to-date with the latest economic and
financial developments, this bulletin provides information
that may affect the operation of your business in Albania.

Adoption of new sub-legal acts implementing VAT
and Tax Procedures Law provisions

On 03.02.2010 the Council of Ministers has adopted
the Decision no. 55 “On the Mandatory Filing of the
Tax Declarations and Other Tax Documents Through
Electronic Form” (the “Decision”).

Upon Instruction no. 2, dated 28.01.2010 (the
“Instruction”) the Minister of Finance amended the
Instruction no. 17, dated 13.05.2008 “On VAT".

Both the above sub-legal acts are published in the
Official Gazette dated 17.02.2010, but they are
effective from the date of their approval.

Highlights of most important amendments are set out
below:

Electronic filing of tax declarations and other tax
documents

According to the Decision, all tax declarations and tax
documents shall be filed with the tax authorities,
electronically, only. Tax declarations consist of
declaration and payment forms of VAT, personal
income tax, profit tax and social and health security
contributions. Tax documents consist of VAT purchase
and sale ledgers.
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The electronic filing of tax declarations and documents
is mandatory from:

() 1 January 2010 for persons registered near
the Large Taxpayers Unit;

(ii) 1 March 2010 for persons registered for
VAT and profit tax near the regional tax
offices;

(iii) 1 July 2010 for persons registered for VAT

and tax of small businesses.

Pursuant to the Instruction, monthly VAT purchase and
sale ledgers, which layout as approved by the Minister
of Finance is indicated in Annex 1 here attached, shall
be filed electronically within the 5™ day of the
following month.

VAT application to the supply of lease of buildings

Under the Instruction, lease of buildings supplied to
persons performing VAT exempt supplies may be
subject to VAT if the parties have explicitly agreed so
in their contract. In these cases, the lessor is required to
file with the tax authorities the lease contract, in
addition to the written notification. In absence of such
filing, the lease shall not be treated as VAT taxable

supply.
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Determination and Publication of the Retail Price of
Cigarettes

The Instruction states that the maximum price of retail
sale of cigarettes is determined by the principal/main
suppliers, who shall also declare such price.

In addition, these suppliers shall (i) submit a
declaration on change of retail price of cigarettes to the
General Tax Directorate and regional tax office where
they are registered, no later than 10 days before
application of the new maximum retail price and (ii)
publish such declaration in at least 2 national daily
newspapers no later than 5 days before application of
the new price.

Sale of cigarettes at a price higher than the maximum
price declared as per the above rules is prohibited.
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Additional Rules on Deduction of VAT Paid on
Purchase of Fuel

According to the Instruction provisions, deduction of
the VAT paid for purchase of fuel for conducting
activity in the field of construction, transport and trade
is allowed up to the level determined by the Minister of
Finance (as a percentage of fuel purchases towards the
annual turnover at the rates indicated in Annex 2).

Besides the above, the taxpayer seeking to benefit from
the VAT deduction of fuel purchases must meet the
requirements under the current Instruction of Minister
of Finance no. 17 “On VAT, as amended.
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Annex 1

Libri i Blerjeve

Shogeria Emri i Shogerise
Mipti Mipti | Shogerise
Wit Witl per te cilin plotesohet libri ()
WIVET] MWuaji per te cilin plotesahet libr - muaji nga 01 deri 12
Fa veprimtari |Ploteso PO nese gjate muajit nulk eshte bere asnje transaksion.
Fatura Shitesi Blerje
Totali Te Importe Nga Furnitore Nga Fermeret
Numri Data Emritregtar { NIPT (BI‘:;JT"_'E perjashtuara, P Vendas vendas
; ; perfshire ;
Nr Fatures Serial {(ddimmiyy personl Rrethi !Kudl. TVSH) me Tyshju te Viera e Viera e Viera e
vv) Fermerit zbritshme
dl TVSH Tatuesh| Tvsh |Tatuesh| Tvsh | Tatues| Tvsh
1€ pa me me hme
a b C d g f E(R+H +H+HH+ h i ' k | m n
Shuma totale 0 0 0 0 1] 0 0 0
Kutia sipas Formularit te Deldarimit dhe Pageses se TWVEH-se kutia (137 | kutia (14 kutia (193] kutia (18] kutia (17) [kutia (18} kutia (19)
Emri Mbiemri
Shpjegim:

Me rastin kur ky liber do te printohet, per gellime te ruajtjes/ mbaijtjes se dokumentacionit, cdo fage e printuar duhet te kete ne krye permbajtjen f rreshtat nga 1 ne 12,
Mri rreshtave mund te shtohet ne perputhje me nr e transaksioneve
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Libri i Shitjeve

Shogeria Emri i Shogerise
Mipti Mipti | Shogerise
Wit Witl per te cilin plotesohet libri {yay)
MlLiai Muaji per te cilin plotesohet libri - muaji nga 01 deri 12
Fa veprimtari |P|oteso PO nese gjate muajit nuk eshte bere asnje transaksion.
Fatura Bleresi . Shitje
Totali Shitjete | Eksporte Vi
: Data : jasht | IFurnizime erae
Nr Numri Emri tregtar . Shitjeve | P13 Tatueshme
Fatures | Serial {ddf?y';ﬂw Ipersoni Rrethi NIFT uara me 0% Tvsh
g b C d & f Q= (fH++d b ' ' I
Shuma totale 0 0 0 0 0
kutia sipas Formularit te Deklarimit dhe Pageses se TWEH-se kutia (2) | kutia (10) kutia (11) kutia (12) |

Emri Mbiemri

Shpjedgim:
e rastin kur ky liber do te printohet, per gellime te ruajtjes! mbajtjes se dokumentacionit, cdo fage e printuar duhet te kete ne krye permbajtjen f rreshtat nga 1 ne 12,

Mri rreshtave mund te shtohet ne perputhje me nr e transaksioneye
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Annex 2

Chart of levels of fuel consumption and activities

Levels of consumption (Percentages of volume Activities

of fuel purchases) — Maximum levels

25% Production of inert materials

20% Construction of roads— pavement

6% Construction of habitations and various objects
14% Production of concrete

18% Transport of passengers

15% Transport of goods

3% Trade

2% Other activities not specifically listed
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The information contained in this Newsletter is of a general nature and is not intended to address the circumstances of
any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act on such information without appropriate professional advice after a thorough examination of
the particular situation.

For more information contact:

Boga & Associates Boga & Associates
Deshmoret e 4 Shkurtit str. Nene Tereza str.

P.O Box 8264 Entry 30, No. 5

Tirana, ALBANIA Pristina, KOSOVO
Tel +3554 225 1050/225 1022 Tel +381 38223152
Fax +355 4225 1055 Fax +381 38223153

Internet: http://www.bogalaw.com
E-mail: info@bogalaw.com

Genc Boga - Partner
Alketa Urugi — Senior Manager
Mirjeta Emini — Senior Manager

© 2010 Boga & Associates. All rights reserved.

This publication is copyrighted and is protected to the full extent of the law. Nevertheless, you are free to copy and
redistribute it on the condition that full attribution is made to Boga & Associates

Boga & Associates

Boga & Associates, established in 1994, has emerged as one of the premiere law firms operating in Albania and
Kosovo, earning a reputation for providing the highest quality of Legal, Tax and Accounting services to its clients.

The practice maintains its commitment to quality through the skills and determination of a team of attorneys and
advisors with a wide range of skills and experience. The extensive foreign language capabilities of the team help to
ensure that its international clientele have easy access to the expanding Albanian business environment.

Boga & Associates represents a broad spectrum of high-profile clients, including financial institutions, airlines,
industrial complexes, mining and petroleum concerns, non-profit organizations, embassies, public utilities, commercial
companies, international and governmental agencies.
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