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To keep you up-to-date with the latest economic and
financial developments, this bulletin provides information
that may affect the operation of your business in Kosovo.

New changes in Kosovo fiscal legislation

e Corporate income tax rate reduced to 10%

e VAT rate increased to 16%

e Tax rates on personal income deriving from
employment reduced

Income Tax

UNMIK Regulation no. 2004/51, dated December 4, 2004
“On Corporate Income Tax” is abolished by Law no.
03/L-113, dated December 18, 2008 “On Corporate
Income Tax” promulgated with Decree of President of
Republic of Kosovo dated December 30, 2008. The new
Law entered into force on January 1%, 2009.

We are providing herein a brief description of most
important changes.

Corporate Income Tax
Starting from January 1%, 2009, the corporate income tax
rate will be reduced from 20% to 10%.

Withholding Tax
The withholding tax rate will be reduced:

- from 20% to 10% for dividends, interests and
royalties;

- from 16% to 10% for rent payments made in favor of
non tax registered persons.
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Value Added Tax (VAT)

UNMIK Regulation no. 2001/11, dated May 31, 2001
“On VAT” as amended with UNMIK Regulation no.
2002/17, dated August 1, 2002, is replaced with Law no.
03/ L-114, dated December 18, 2008 “On VAT”. This
Law is promulgated with Decree of President of Republic
of Kosovo dated December 30, 2008 and entered into
force on January 1%, 20009.

VAT rate
Starting from January 1% 2009, the VAT rate will be
increased from 15% to 16%.

Personal income tax

UNMIK Regulation no. 2004/52, dated December 4, 2004
“On Personal Income Tax”, is replaced with Law no.
03/L-115, dated December 18, 2008 “On Personal

Income Tax” promulgated with Decree of President of
Republic of Kosovo dated December 30, 2008. This Law
entered into force on January 1%, 2009.

Personal Income Tax Rates

Starting from January 1%, 2009, the following rates of
personal income tax will be applied on income from
employment:
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Threshold
(annual compensation Income tax
in Euro)
0 960 0%
961 3,000 4% of the amount over EUR 960
3,001 5,400 EUR 81.6 + 8% of the amount over EUR 3,000
5,401 and over EUR 273.6 + 10% of the amount over EUR 5,400
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The information contained in this Newsletter is of a general nature and is not intended to address the circumstances of
any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act on such information without appropriate professional advice after a thorough examination of
the particular situation.

For more information contact:

Boga & Associates Boga & Associates
Deshmoret e 4 Shkurtit str. Nene Tereza str.

P.O Box 8264 Entry 30, No. 5

Tirana, ALBANIA Pristina, KOSOVO
Tel +3554 225 1050/225 1022 Tel +381 38223152
Fax +355 4225 1055 Fax +381 38223153

Internet: http://www.bogalaw.com
E-mail: info@bogalaw.com
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Boga & Associates

Boga & Associates, established in 1994, has emerged as one of the premiere law firms operating in Albania and
Kosovo, earning a reputation for providing the highest quality of Legal, Tax and Accounting services to its clients.

The practice maintains its commitment to quality through the skills and determination of a team of attorneys and
advisors with a wide range of skills and experience. The extensive foreign language capabilities of the team help to
ensure that its international clientele have easy access to the expanding Albanian business environment.

Boga & Associates represents a broad spectrum of high-profile clients, including financial institutions, airlines,
industrial complexes, mining and petroleum concerns, non-profit organizations, embassies, public utilities, commercial
companies, international and governmental agencies.
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